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| Introduction |

The preparation of a “Monthly Production Index” is a natural
extension and an important development for the emerging market

economy and the participation of the Private Sector.

Accordingly, the Ministry of Planning started the preparation of the
Monthly Production Index beginning January 2002. It passed through
several tests to guarantee its measure of the economy of the Arab

Republic of Egypt.

The Index includes the results of most important economic activities in
Egypt and covers about 60% of the entire economic activities. These
activities are Manufacturing, Natural gas, Oil Products, Electricity,

Construction, Transportation, Suez Canal and Tourism.

There has been a dire need for the compilation of the composite
Production Index to demonstrate economic activities when Egypt joined
Special Data Dissemination Standard (SDDS) of International Monetary
Fund (IMF). These indices and the composite index enable to measure the

change, trend in Egypt’s economic activities comparing with the rest of

the world economies. SDDS allows investment opportunities along with

acceptable loan rates for international markets.




TOTAL PRODUCTION INDEX

First: Short-term analysis:

The Total Production Index reached 165.4% in December 2009
compared to the previous month ( November 2009, 156.6 %), with an
increasing growth rate 5.7 %, this due to: -

Construction Index, 215.4 % in December 2009 compared to 176.0 % in
November 2009 with an increasing growth rate 22.4 %.

Transportation Index, 83.3 % in December 2009 compared to 69.5 % in
November 2009 with an increasing growth rate 19.8 %.

Tourism Index, 306.2 % in December 2009 compared to 291.3 % in
November 2009 with an increasing growth rate 5.1%.

Suez Canal Index, 217.1 % in December 2009 compared to 209.2 % in
November 2009 with an increasing growth rate 3.8%.

Manufacturing Index, 128.2 % in December 2009 compared to 124.5 % in
November 2009 with an increasing growth rate 3.0%.

Natural Gas Index, 156.0 % in December 2009 compared to 152.8 % in
November 2009 with an increasing growth rate 2.1%.

Electricity Index, 156.2 % in December 2009 compared to 153.4 % in
November 2009 with an increasing growth rate 1.8 %.

However, there was a decreasing growth rate in these
activities:
1. Oil products Index, 138.4 % in December 2009 compared to 148.1
% in November 2009 with an increasing growth rate - 6.5 %.

[See table (1)]




Second: Long-term analysis:

Comparing Total Production Index 165.4 % in December 2009
compared to 151.2 % in December 2008 with an increasing growth rate
9.4 %, this due to:

. Construction Index, inccreased to 215.4 % in December 2009 compared
to 158.1 % in December 2008 with an increasing growth rate 36.2 %.

. Transportation Index, 83.3 % in December 2009 compared to 72.1 % in
December 2008 with an increasing growth rate 15.6 % .

. Tourism Index, 306.2 % in December 2009 compared to 269.9 % in
December 2008 with an increasing growth rate 13.5 % .

. Natural Gas Index, 156.0 % in December 2009 compared to 142.7 % in
December 2008 with an increasing growth rate 9.3 % .

. Oil products Index, 138.4 % in December 2009 compared to 128.5 % in
December 2008 with an increasing growth rate 7.7 % .

. Electricity Index, 156.2 % in December 2009 compared to 145.2 % in

December 2008 with an increasing growth rate 7.6 % .

However, there was a decreasing growth rate in :

. Manufacturing Index, 128.2 % in December 2009 compared to 128.9 % in
December 2008 with a decreasing growth rate -0.6 %.

Suez Canal Index, 217.1 % in December 2009 compared to 218.3 % in

December 2008 with a decreasing growth rate -0.5 %.




Manufacturing Index

Manufacturing analysis focusing on two directions: -

First direction: Monthly change rate for manufacturing index according to
main activities for the latest month (December 2009) compared to previous
month (November 2009), and we compare monthly change of latest year with
the corresponding monthly change of the previous year (manufacturing
index of December 2008 / manufacturing index of November 2008) x 100.

Second direction: Annual change rate for manufacturing index according
to main activities for latest month (December 2009) compared to the
corresponding month of the previous year (December 2008) and compared to
Annual change rate of the previous month (December 2008) to the

corresponding month of the previous year (December 2007).

First: Short-term analysis:

Activities which achieved an increasing growth rate in December 2009
compared to November 2009: -
a) Food products and Beverages. 14.4 %
b) Textiles . 11.5%
c) Other Non metalic products . 109 %

d) Publishing, printing and reproduction of recorded media 5.9 %

In addition to an increasing growth rate in the previous activity there
was a decreasing growth rate in these activities: -
a) Radio, television and communication equipment -50.9 %
b) Manufacture of motor vehicles, trailers -11.2 %

c¢) Chemicals and Chemical Products -7.1 %




The product of growth and negative growth rate in the previous activities
was a decrease in these activities by -0.1 % (December 2009 compared to
November 2009) against -7.8 % (December 2008 compared to November 2008).

While the total Manufacturing Index increased by 3.0% (December
2009 compared to November 2009) compared to a decrease by -8.0%
(December 2008 compared to November 2008).

Second: Long-term analysis:

Activities which recorded a decreasing growth rate in December
2009 compared to December 2008 : -
a. Radio, television and communication equipment -68.7 %
b. Manufacture of motor vehicles, trailers -89 %
c. Food products and Beverages. -4.0 %

d. Chemicals and Chemical products -1.3 %

2. In addition to a decreasing growth in the previous activities
we find an increasing growth rate in these activities: -

a. Other Non metalic products . 8.2 %

b. Textiles. 2.0%

c. Publishing, printing and reproduction of recorded media 0.3 %

The product of growth and negative growth rate in the previous activities was a
decrease in these activities by - 7.1 % (in December 2009 compared to December
2008 ) against 7.7 % (in December 2008 compared to December 2007)., Which affect
the negative growth rate of total manufacturing by -0.6 % (December 2009
compared to December 2008 ) against - 6.2 % (December 2008 compared to
December 2007) .




Activity

Monthly growth rate

Annual growth rate

Dec 2009/
Nov 2009

Food Products and Beverages

Chemicals and Chemical

Products

Other Non Metallic Products

Publishing, printing and

reproduction of recorded media

Textiles

Manufacture of motor vehicles,

trailers and semi-trailers

Manufacture of radio, television
and communication equipment

and apparatus

Total of Pervious
Activities

81.5%

Total Manufacturing

100.0 %




The current methodoloqy for the preparation of the
Monthly Production Index:

Year 2002 was taken as a base year

The methodology of the preparation of the Monthly Production Index

1- If the index is made up of one variable

Size of Variable in the Comparison month

Size of Variable in the Base month

2- If the index is made up of many variables

(A)

Size of Variable A in the Comparison month

relative weight of variable A to total variables.

Size of Variable A in the Base month

Size of Variable B in the Comparison month

relative weight of variable B to total variables.

Size of Variable B in the Base month

Then theindexis=A+B
For example, the relative weight of the variable A depends on whether or not the
elements of the activity can be collected, if the elements can be collected like the
activities of electricity and construction, then:

8
Size of Variable B in the Comparison month




Total of Variable B in the Base month

In case, the elements of the activities cannot be collected such as the transportation
and the tourism activities, then:

Size of Variable A in the comparison month

Relative weight of Variable A =

Standard deviation of variable for the months of the base year

Where X = Total standard deviations of the activity's variables
Variables are different from one activity to another as follow:
Manufacture:

A sample field survey has been conducted for 309 companies that cover 60% of the
manufacture activity to get the monthly production index.

Natural Gas
The consumed amounts of gas have been depended on.

Oil Products
The consumed amounts of petroleum products have been depended on.

Electricity

The consumed amounts domestically, industrially and commercially were depended
on.

Construction
Sales of cement and iron have been taken as variables controlling that activity.

Transportation
Number of passengers and loads of the railways, roads, and marine transportation
were depended on.




Suez Canal
The canal’s revenues in dollars were depended on.

Tourism
Tourism nights and number of tourist were depended on.

Production Index is under the continuous development. In the light of "transparency”’
principle, any amendment-taking place in its methodology will be circulated
immediately.

Two types of analysis are used to analyze the various indices:

First: Short Term Analysis

For the current year, monthly change rate is calculated for the latest monthly
compared with the previous month.

Similarly, the same calculation is done for the corresponding two months in the
previous year.

Second: Long Term Analysis

- Annual change rate is calculated for the latest month (current year) compared
with the corresponding month (previous year)

- A similar calculation is done for the previous month in the current and
previous years




